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While we eagerly await the next installment of the McKinsey study on global releveraging, we
noticed that in the latest report [4]from the Institute for International Finance released on Wednesday,
total debt as of Q3 2016 once again rose sharply [5], increasing by $11 trillion in the first 9 months of
the year, hitting a new all time high of $217 trillion. As a result, late in 2016, global debt levels
are now roughly 325% of the world's gross domestic product.

In terms of composition, emerging market debt rose substantially, as government bond and
syndicated loan issuance in 2016 grew to almost three times its 2015 level. And, as has
traditionally been the case, China accounted for the lion's share of the new debt, providing $710
million of the total $855 billion in new issuance during the year, the IIF reported.

Joining other prominent warnings, the IIF warned that higher borrowing costs in the wake of the U.S.
presidential election and other stresses, including "an environment of subdued growth and still-weak
corporate profitability, a stronger (U.S. dollar), rising sovereign bond yields, higher hedging costs,
and deterioration in corporate creditworthiness" presented challenges for borrowers.

Additionally, "a shift toward more protectionist policies could also weigh on global financial flows,
adding to these vulnerabilities," the IIF warned.

"Moreover, given the importance of the City of London in debt issuance and derivatives (particularly
for European and EM firms), ongoing uncertainties surrounding the timing and nature of the Brexit
process could pose additional risks including a higher cost of borrowing and higher hedging costs."

For now, however, record debt despite rising interest rates, remain staunchly bullish and the equity
market's only concern is just when will the Dow Jones finally crack 20,000.

Sadly, since we don't have access to the underlying data in the IIF report, we leave readers with a
snapshot of just the global bond market courtesy of the latest JPM quarterly guide to markets. It
provides a concise snapshot of the indebted state of the world.

http://www.zerohedge.com/#twitter
http://www.zerohedge.com/#facebook
http://www.zerohedge.com/#reddit
http://www.zerohedge.com/printmail/583894
http://www.zerohedge.com/print/583894
http://www.zerohedge.com/
http://www.zerohedge.com/
http://www.zerohedge.com/users/tyler-durden
http://www.zerohedge.com/users/tyler-durden
https://t.co/xADGNsLLWo
http://www.reuters.com/article/us-global-debt-iif-idUSKBN14O1PQ?il=0


1/4/2017 Global Debt Hits 325% Of World GDP, Rises To Record $217 Trillion

http://www.zerohedge.com/print/583894 2/2

 [6]

Bond  Bond  Borrowing Costs  Business  China  Credit risk  Debt  Debt levels and
flows  Economy  Emerging market debt  Finance  Global debt levels  Gross Domestic

Product  McKinsey  Money

Source URL: http://www.zerohedge.com/news/2017-01-04/global-debt-hits-325-world-gdp-rises-record-217-trillion

Links: 
[1] http://www.zerohedge.com/users/tyler-durden 
[2] http://www.zerohedge.com/printmail/583894 
[3] http://www.zerohedge.com/print/583894 
[4] https://t.co/xADGNsLLWo 
[5] http://www.reuters.com/article/us-global-debt-iif-idUSKBN14O1PQ?il=0 
[6] http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2017/01/01/jpm%20debt.jpg 

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2017/01/01/jpm%20debt.jpg
http://www.zerohedge.com/taxonomy_vtn/term/10414
http://www.zerohedge.com/taxonomy_vtn/term/12615
http://www.zerohedge.com/taxonomy_vtn/term/10176
http://www.zerohedge.com/taxonomy_vtn/term/12438
http://www.zerohedge.com/taxonomy_vtn/term/139
http://www.zerohedge.com/taxonomy_vtn/term/20886
http://www.zerohedge.com/taxonomy_vtn/term/12874
http://www.zerohedge.com/taxonomy_vtn/term/20496
http://www.zerohedge.com/taxonomy_vtn/term/12442
http://www.zerohedge.com/taxonomy_vtn/term/22265
http://www.zerohedge.com/taxonomy_vtn/term/12566
http://www.zerohedge.com/taxonomy_vtn/term/22266
http://www.zerohedge.com/taxonomy_vtn/term/9219
http://www.zerohedge.com/taxonomy_vtn/term/9203
http://www.zerohedge.com/taxonomy_vtn/term/12567
http://www.zerohedge.com/news/2017-01-04/global-debt-hits-325-world-gdp-rises-record-217-trillion

